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E.O. 11652: N/A 
TAGS: ETRD, GATT 

SUBJECT: MTN: CONSULTATION WITH PHILIPPINE DELEGATION 
REF: GENEVA 1392 

1. SUMMARY. PHILIPPINE DELEGATION MET WITH U.S. MTN 
DELEGATION TO CONVEY SERIES OF QUESTIONS ON TRADE ACT 
PROVISIONS AND PROCEDURES, TO DELIVER TO U.S. DEL A 
REQUEST LIST FOR U.S. DUTY ELIMINATION ON SEVERAL TROPICAL 
PRODUCTS, AND TO EXCHANGE VIEWS PRIMARILY ON WORK OF 
TROPICAL PRODUCTS GROUP. END SUMMARY 

2. AT REQUEST PHILIPPINE DELEGATION, U.S. MTN DELEGA- 
TION MET WITH PHILIPPINE AMBASSADOR VEGA AND SEVEN OTHER 
MEMBERS PHILIPPINE DELEGATION (INCLUDING ROBERTO GARCIA 

OF CENTRAL BANK AND ROMERO ARGUE, TIES OF PHILIPPINE EMBASSY 
WASHINGTON) ON FEBRUARY 27 TO DISCUSS SEVERAL MTN ISSUES. 
PHILIPPINE DELEGATION IS HOLDING SERIES OF SIMILAR 
CONSULTATIONS ARRANGED THROUGH GATT SECRETARIAT WITH OTHER 
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TRADE ACT AND PHILIPPINE MTN PRIORITIES FOR TROPICAL 
PRODUCTS. 

3. PHILIPPINE DEL ASKED SERIES OF QUESTIONS ON 
SPECIFIC PROVISIONS OF TRADE ACT, WHICH IT WILL BE 
TRANSMITTING IN WRITTEN FORM WITH REQUEST FOR WRITTEN 
RESPONSE. (ON SEVERAL OCCASIONS SUBSEQUENT TO MEETING 
MEMBERS OF PHILIPPINE DEL HAVE STATED THAT WRITTEN 
QUESTIONS TO BE AVAILABLE VERY SOON. MTN DEL WILL 
CABLE QUESTIONS AS SOON AS RECEIVED FOR WRITTEN 
RESPONSE FROM WASHINGTON.) 

4. AMB. VEGA ALSO HANDED NOTE (TEXT SENT REFTEL) TO 
U.S. DEL CONTAINING REQUEST THAT U.S.. IN MTN CON- 
TEXT, ELIMINATE DUTIES ON SEVERAL SPECIFIC TROPICAL 
PRODUCTS OF MAJOR EXPORT INTERST TO PHILIPPINES. 

AMB VEGA STATED ALL OF THE PRODUCTS MENTIONED WERE 
UNQUESTIONABLY TROPICAL PRODUCTS "EVEN WITHIN TH MEANING 
OF YOUR TRADE ACT;" ALL OF THE ITEMS INVOLVED DUTIES 

OF 5 PERCENT OR BELOW, AND COULD THEREFORE BE REDUCED TO 
ZERO UNDER THE TRADE ACT; AND THAT TH PHILIPPINES 
WOULD BE REQUESTING "EX OUTS" ON CERTAIN PRODUCTS, 

RECOGNIZING THAT THIS WAS POSSIBLE UNDER THE TRADE 
ACT AUTHORITY, IN ORDER TO CREATE ZERO DUTY POSITIONS 
IN THE U.S. TARIFF FOR THOSE ITEMS. 

5. AMB VEGA ALSO INQUIRED AS TO CURRENT U.S. VIEWS 

ON GENERAL QUESTION OF COMMODITY AGREEMENTS, AS WELL 

AS HOW WE THOUGHT NEGOTIATIONS SHOULD PROCEED IN 

TROPICAL PRODUCTS GROUP THIS YEAR. (PHILIPPINE DEL 

WAS SATISFIED FOR MOMENT WITH GATT SECRETARIAT DRAFT 

NOTE ON TROPICAL PRODUCTS PROCEDURES. ASEAN GROUP MET 

LATER THAT DAY TO CONSIDER HOW TO PROCEED ON TROPICAL 

PRODUCTS AND WAS TO EXAMIN THE POSSIBILITY OF A 

CONSOLIDATED ASEAN REQUEST LIST.) AMB VEGA STATD 

PHILIPPINE MAIN INTEREST IN MTN IS IN TROPICAL PRODUCTS 

GROUP, ALTHOUGH HIS DELEGATION WAS ALSO GATHERING INFORMATION 

LADING TO REQUESTS ON NON-TARIFF BARRIRS. PHILIPPINES 

NOT YET DECIDED IN WHICH TNC GROUP TO PRESENT NTB REQUESTS. 
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6. GENERALIZED PREFERENCES: PHILIPPINE DEL INDICATED 
IT WAS PREPARING A GSP REQUEST LIST HERE AND WOULD BE 
ASKING FOR MANILA CLEARANCE SHORTLY. (WE COMMENTED 
THAT SUCH A REQUEST LIST SHOULD BE SUBMITTED IN WASH 
INGTON FOR MAXIMUM USEFULNESS.) AMB VEGA INDICATED 
HIS UNDERSTANDING THAT U.S. ALREADY HAD PREPARED A GSP 
PRODUCT LIST FOR INTERNATIONAL TRADE COMMISSION CON- 
SIDERATION, AND HE THOUGHT IT WOULD BE MOST HELPFUL IF 
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HIS DELEGATION WERE GIVEN SOME IDEA OF THE PRODUCT 
COVERAGE OF THAT LIST. HE INDICATED THAT HIS DELEGA- 
TION WOULD APPRECIATE FURTHER CONSULTATIONS WITH U.S. 
OVER THE NEXT SEVERAL WEEKS, IN PARTICULAR JUST PRIOR 
TO THE TROPICAL PRODUCTS MEETING, AND WOULD LIKE TO GET 
U.S. REACTIONS TO PHILIPPINE GSP REQUEST LIST AS SOON 
AS THEY CAN PRODUCE IT. 

7. ACTION REQUESTED: 

U.S. DEL TO MTN TROPICAL PRODUCTS GROUP SHOULD 
BE PREPARED DISCUSS PHILIPPINE NOTE WITH AMB VEGA DURING 
WEEK GROUP MEETS (MARCH 1 1-14). WOLFF 
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